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2020 Burley Tobacco Economics




2019-2020 Burley Growing/Marketing Season

Disaster

A Quality Issues
A Buyer Contract Volumes Overestimated ??7?
A Import/Export Trends Accelerate
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Global Burley Demand T The Cold Hard Facts
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U.ST annual decline in cigarette sales are accelerating (-5 to -6%)
Alternative products dondét wuse ( much,
Price differential between U.S & foreign burleys is increasing

Premium for U.S. burley quality is deteriorating

‘ World needs less U.S. burley tobacco




U.S. Burley Exports
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U.S. Burley Imports

Over the past decade, U.S. burley imports relatively constant, wh

MillionLbs (FSW)  N¥ES cigarette production has decline by more than 30%
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U.S. Burley Production vs Disappearance
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NnSIi mpleo Burl ey

U.S. Burley Prices U.S. Burley Yields
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2020 Outlook

Number of KY Farms Growing Tobacco
Lower U.S. Burley Leaf Needs (Census Years)
Could Individual Contract jﬂ foaa T
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Appropriate Strategy Moving Forward

for Survival ??7?

1 EDUCATE ??7?1 through research and extension
o Labor efficiency
o Yield gains e o e e
' YR
o Leaf requirements of companies and regulators ;(Y % %ggﬁ]
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1 COMMUNICATE ??7? 1 with company mgt,
shareholders, policymakers
o Improved margins
o Reward grower for US GAP compliance
o Grower price reflect the

1 LEGISLATE ???
o Trade imbalances
o Labor availability and cost

1 REGULATE ?7?7?
o Impact the share of U.S. leaf in tobacco products
0 Reduce health risks associated with our leaf

Industry/Market Will Provide Opportunities for Some (but not all) to Survive




2020 Dark Tobacco Economics




How has Dar k Tobacco

A Grower Monopoly Power

A Growth in Product Demand

U.S. Snuff Consumption Growth Has
Reversed i Down Past Two Years
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Ratio of U.S. Dark Tobacco Production (Ibs) vs

Smokeless Tobacco Production
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Air-Curing Principles
Connecticut Broadleaf Cigar Wrapper




Relative Humidity During Curing i Central KY
2019 Curing Season, Aug. 1 7 Nov. 30
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Relative Humidity During Curing i Western KY
2019 Curing Season, Aug. 1 7 Nov. 30
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